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Morgan Stanley exit puts spotlight on succession
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Cypress to
gobble up
Meow Mix
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Wells offers his inves­
tors 7 percent returns for
parking tlieir money with
him, higher than the typi­
cal 6 percent at other real
estate trusts. Wells says
his trust is safer than oth­
ers because he pays for
all his properties in cash,
and doesn’t worry about
foreclosures.

Such safety is also more
costly — Wells' fees can
be 16 times .higher than
those of typical leveraged
real estate trusts.
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Lee in$1B
vittles buy

Thomas H. Lee Partners,
the world’s second-biggest
buyout firm by assets,
agreed to buy Michael
Foods, the maker of Better
’N Egg All Whites and
Simply Potatoes food
products, for about $1.05
billion.

The current owners of
Minnetonka, Minn.-based
Michael Foods include its
founding family and pri­
vate equity firms Vestar
Capital Partners and Gold­
ner Hawn Johnson & Mor­
rison.

Senior executives such
as Chairman and Chief Ex­
ecutive Gregg Ostrander
also have a stake in the
company, which they took
private in April 2001
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Newhouse and Pandit will report to
Chairman and Chief Executive
Philip Purcell.

The move signifies the highest-
level executive change in the man­
agement ranks since John Mack re­
signed as president following a
power struggle with Purcell,

However, it also raises questions
about the perceived power of the
presidential post, casting doubt on
whether it ultimately serves as a
stepping stone to the CEO’s spot at
the securities powerhouse created
when Dean Witter Discover merged
with Morgan Stanley in 1997.

As president, Newhouse, 56, will
concentrate on expanding the firm’s
international activities and its global
investment banking franchise.

He also will also focus on building
relationships with .some of the firm’s
most important clients.
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j Dinner at Civil War fort

for doing deals, the
NASD says.

Wells had no comment
on the censure and fines.

“They constituted lav­
ish affairs that did not
meet the standards of
N'ASD rules,” said Mary
Scliapiro, vice chairman
of NASD.

“The NASD will not tol­
erate any payment of
non-cash compensation
that runs afoul of those
rules," she said.

Wells runs his $3.3 bil­
lion empire from modest
offices in Norcross, Ga.,
where daily meetings
begin with a prayer.

Drinking, long hair,
mustaches and beards, ca­
sual dress and atheism
are grounds for dismissal,
and Wells has been Imow
to can staffers at the drop
of a hat.

The company’s stated
creed is “to glorify God
and care for people.”

The Wells trust has
come under attack from
some analysts. Since it is
a private real estate trust,
investors are not permit- _
ted to sell shares on the'
open market — and even
share transfers must be
handled through Wells.

Wells last year was the
nation’s biggest buyer of
class-A properties. It
owns nearly 90 office
buildings, including the
nation’s third-tallest, the
Aon Center in Chicago.

By ERICA COPOLSKY
and JENNY ANDERSON

The unexpected retirement of
Morgan Stanley’s No. 2 executive
has reopened the long-running ques­
tion of succession at the world’s sec­
ond-largest securities firm.

Yesterday, Morgan Stanley named
Stephan Newhouse to succeed its
57'year-old president, Robert Scott,
who will retire on Dec.l after .33
years at the investment bank.

Newhouse, who has been with the
company since 1979, is currently
chairman of Morgan Stanley Inter­
national and co-head of the securi­
ties firm’s institutional securities
unit, alongside Vikram Pandit.

With Newhouse’s appointment,
Pandit will become sole chief of the
institutional securities division. Both

By PAUL THARP
Leo Weils, a religious

zealot and creator of the
nation’s largest private
real estate trust, has been
fined by regulators for
partying too much.

The pious and charis­
matic salesman and his
company. Wells Invest­
ment Services, were fined
$150,000, and he was
barred as the company’s
chief for one year.

The NASD said the
59-year-old Wells, who’s
Mfon more than 100,000
investors to his ftind in
just five years, was using
illegal ways to convert
them — with lavish, wild
parties in violation of reg­
ulations.

Wells bankrolled ex­
pensive, long weekends
at his motivational camps
for his sales force and
.3,000 independent bro­
kers, often renting entire
resorts in Florida and
Arizona with all food,
travel and entertainment
paid.

One sales getaway was
at "a Civil War fort cos­
tumed with Civil War
heroes, fireworks, fife and
drum players, skydivers,
and a cannon reenact­
ment," the NASD said.

Other sales parties in­
cluded golf trips, a “Fri­
day night ‘sock hop’ and a
•beach bash.’ ’’ the NASD
said.

The NASD dismissed
Wells’ claim that his
meetings were educa­
tional retreats, charging
that the typical three-day
affairs spent just B hours
on actual real estate sales
training and education.

Salespeople for REITS
cannot accept gift or
other non-cash payments

I
Unlike Scott, Newhouse will not “

oversee major divisions including §
credit cards, the individual investor g.
group and institutional securities, §

And industry insiders say the ap-
pointment of Newhouse does not *
necessarily position him for the ®
CEO’s spot. “i.

' ' ' ■>

“The elevation of Newhouse p
doesn’t tip the balance of power
within Morgan Stanley, and I don’t
think it means that much from a sue-
cession standpoint," said Reilly Tier- gv
ney, securities industry analyst at 3"'
Fox-Pitt, Kelton. s

Other contenders who may be on
the .succession list, sources say, in­
clude Pandit as well as Mitch Merin,
president of asset management, and
John Schaefer, president of the pri­
vate client group.

By ERICA COPULSKY
Cypress Group wants to

be the cat’s meow of the
pet food market.

Meow Mix Co., the
owner of the Meow Mix
and Alley Cat pet food
brands, is expected to an­
nounce as early as today
that it is being acquired by
New York-based buyout
firm Cypress for about
$425 million.

Cypress is buying Meow
Mix — which claims its
food “tastes so good, cats
ask for it by name” —
from Boston-based buyout
firm J.W. Childs Associ­
ates.

The Post reported Cy­
press ■'■Group’s intent to
buy Meow Mix on July 25.

Secaucus, N.J.-based
Meow Mix is the single
biggest brand in the U.S.
dry cat-food market and a
leading brand in the pre­
mium segment, with over
20 percent market share.

J.W. Childs created the
privately held, feline-fo­
cused company in early
2002, when it bought the
Meow Mix and Alley Cat
brands from Ralston Pu­
rina. It spent the last two
years converting those
brands into a stand-alone
company.

In buying Meow Mix,
Cypress is betting that it
can grow the business ex­
ponentially and ultimately
sell it or take it public.
Meow Mix plans to grow
by extending the brand
into new products, includ­
ing hairball control prod­
ucts and cat litter, as well
as expanding into interna-
tKinal markets.

Meow Mix has already
taken major steps to bol­
ster its brand. It has be­
come a sponsor of “Meow'
TV,” a new television
shbw devoted to cats and
their owners, airing on the
Oxygen cable network.
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percent of the planned
fice redevelopment at 4

But he guaranteed that fully claimed in a Califor-
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TALL Developer Larry Silverstein (at center,■

New York Post: Jim Alcorn
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I

Fa

i

■halltox♦ iM •+

NYC-WTC_000142939

IH

NEW YORK
'i&nVtoject

REALT'
CHECH

nia case that the near-si­
multaneous burnings of
four different courthouses
by a deranged man consti­
tuted “multiple events.”
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ance Information Institute.
Insurers have raised premiums, increased

deductibles and tightened restrictions after
a three-year stock market slide and losses
from the Sept. 11 terrorist attacks led to a
drop of about $170 billion in insurers’ in­
vested capital.

Some 61,800 megawatts of power, or
enough for about 49 million homes, were
lost in the Waciout, beginning at 4di East­
ern time.

The estimated losses from the blackout
are less than 3 percent of the $2.9 billion in
estimated catastrophe losses in the third
quarter, ISO estimates. Hurricane Isabel,
which damaged homes from North Caro­
lina to New Jersey, will cost an estimated
$U7 billion and severe thunderstorms that
struck 14 southern and Eastern states in

for two occurrences, as the
developer wants.

But reminded that juries
are unpredictable, Silver­
stein said yesterday that a
loss to Swiss Re and other
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Insurers will pay an estimated $75 million
for business lost aid property damaged in
the Aug. 14 blackout, the biggest in North
American history, according to the Insur­
ance Services Office Inc., which tracks
claims.

The blackout cost businesses from De­
troit to New York an estimated $6 billion,
according to The Brattle Group, which ad­
vises public utilities on service interrup­
tion costs. Payouts will be limited because
fewer than 10 percent of U.S. businesses
buy blackout insurance and those that do
are restricted by deductibles and condi­
tions on the lerigth of the power failure,
said the Insurance Information Institute
and Standard & Poor’s.

“The economic losses were significant,
but the insured losses were nominal,” said
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above) says the Freedom Tower, the worid’s tallest
building, will go up on schedule at the site of the Wortd
Trade Center.
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not only will the Freedom
Tower's cornerstone be
laid next August, as Gov.
Pataki insists, but the
whole building will go up
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would leave him 35 to 40
percent short of what he’d
need to rebuild all of the
WTC’s 10 million square
feet of offices.

A single-occurrence pay­
out would provide “be­
tween 60 and 6.5 percent”
of the total rebuilding cost,
which he estimates to be
“in excess of $6 billion.”

Silverstein’s push for the
double payout has been
criticized in some quarters
for theoretically jeopardiz­
ing the reconstruction
timeline if the case re­
mains bogged down in a
federal court.
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ure to find a merger part­
ner for BMG now means
the label might continue to
need the building for its
headquarters.

Bertelsmann, which is
moving to a new building
uptown, had been ex­
pected to move out of 1540
entirely. Now, although
BMG’s space needs “have
yet to be resolved,” our
'source said, the German
media giant plans to keep
several hundred thousand
square feet of the tower's
total 1.1 million.

That means it would
have to lea.se the space
from a new owner — enor­
mously complicating a
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; .*„„M like to .hank
Suchard Pugatch of

.uAt^ Realty Organization
“ --’“istance in this transaction.

Bob Hartwig, .chief econosast at the lnsurr July will cost $815 HuOion. , . Btoomhety
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“When a jury hears that
Travelers is speaking out
of both sides of their
mouth, it will view [9/11]
as multiple events, which
New York deserves,” Sil­
verstein said.

“What the jury, 1 believe,
will see is that to rebuild
the World Trade Center
fully and properly, it will
be necessary for the insur­
ance companies to honor
their commitment.”

Reps for the insurers
could not immediately be
reached on the holiday.

Silverstein has vet to
sign any tenants for the
Freedom Tower’s 2.6 mil­
lion square feet of offices.
Asked whether it wouldn’t
be competing with his own
new 7 World Trade Cen­
ter, now under construc­
tion, he said;

“No -- 7 World Trade
will be completed by the
end of 2005 or early ’06,
and the Freedom Tower
won’t be finished until
three years later."

■
The collapse of merger

talks between music label
BMG and Time Warner
has added a new “moving
part” to Bertelsmann’s
planned sale of its head­
quarters tower at 1540
Broadway.

Bertelsmann announced
earlier this year it would
sell the green glass
44-story tower in the heart
of Times Square, home to
the Virgin Megastore and
Planet Hollywood.

Final bids are due Nov. 1
from a field said to include
two giant German players,
Jamestown and Para­
mount; REITS including
Chicago-based Equitv Of­
fice and New York-based
S.L. Green; and privately
held New York-based L&L
Acquisitions.

But sources said the fail-

WTC site.
Silverstein fully expects

to win a jury trial over
how much his insurers
must pay him for the de­
straction of the Twin
Towels — $3.5 biBion for
one “occurrence,” as the
insurers want, or $7 billion

^911

POST FOCUS ON COMMERCIAL REAL ESTATE

tyy'ORLD Trade Center
wW leaseholder Larry

SUverstein says his court
battle with insurers won’t
delay construction of the
Freedom Tower, the
world’s ta.liest building, to
rise at ground zero.

But if he loses, he said
yesterday, it will leave him
short of funds for about 40

on schedule regardless of
the court outcome.

“We currently have $1.3
billion in the bank, paid in
by those insurers who
want to get off the 9 per­
cent interest clock ticking
against them,” he said.

“As litigation proceeds,
there will be a decision
that we’re entitled to [pay­
ment for] at least one oc­
currence, or .$.3.5 billion —
if we lose, we’ll appeal on
the balance of the second
event.”

Asked whether a com­
promise might be worked
out, Silverstein said the in­
surers had shown “abso­
lute disdain” for trying to
work out an agreement
since 9/11.

Silverstein’s lawyers will
argue that Travelers, one
of his insurers, success­

sale, said Cushman &
Wakefield investment
sales specialist Ron
Cohen, who is not in­
volved in the offering.

“Now you must begin by
creating terms of the lease,
which is a nightmare in it­
self,” he said. “How does
Bertelsmann want to
structure it — pay lower
rent and sell for a lower
price, or the other way
around?”

Cohen roughly valued.
1540 Broadway at $500 to
$600 a square foot, a wide
range _ reflecting its com­
plexities.

send e-mail to:
scuozzo@nypost. com

St’ - Ventures, L.L.C.
n„.easedapord„„„f.he26d.floora,
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By WILLIAM NEUMAN
Daniel Libeskind’s strik­

ing vision for a “Freedom
Tower" at Ground Zero
has morphed into a more

I1 tached to an angular spire,
wn by one of the ar­

chitect’s new drawings ob­
tained by The Post.

Libesiond has been posh­
ing this revised version of
his tower design in a fight
with trade center devel­
oper Larry Silverstein aid
his architect David Childs,
who is the 'lead architect
for the site’s signahire
building.

At tile 'urging of develop­
ment officials, tile archi­
tects are scheduled to meet
today for the first time
since Libeskind stormed
out of a meeting’ wiA
Childs last Monday, refus­
ing to work on a different
design.

Childs’ design has not
been made public.

The new rendering by li­
beskind — one of several
he is said to be working
with — differs from earlier
versions in that he leaves
out the slashing diagonal
lines that crisscrossed the
face of the building in pre­
vious images.

Instead, Libeskind has
pasted . onto the tower’s
surface the sort of standard
glass and steel “curtain
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wall" fapade that can be
found on many Midtown
buildings.

A spire, evoking c
raised torch of the Statue
of Liberty, tops out at the
symbolic height of 1,776
feet, but technical docu­
ments compiled by libes-
kincl say a broadcast an­
tenna on “a single mast
above the spire may extend
to 2,100 [feet].’’

In other modifications to
Libeskind’s tower, the
Ground Zero planner lias
made the office building
and spire part of a single
structure. The technical
documents obtained by
The Post also describe “ex­
tensive areas of [the] spire
without cladding,” sii®est-
ing die upper section could
also be made into an open
framework.

Childs* building is said to
be a symmetrical tower
that twists and tapers as it
rises, with 70 stories of of­
fices. Above the occupied
space foe tower would
turn into an open lattice-
work framework that rises
into the skyline.
■ These name.s were
added yesterday to the
medical examiner’s list of
confirmed dead in the
WTC attacks:

Christoffer Mikael Car-
stanjen, 33; Marianne Mac-
farlane, 34.
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iO NOW the divine ’'dvnu Oid’Vin is
J going to be the new “face” of Chanel
I No. 5. (Funny idea; it means, I sup-

Iwsbaad, is probably not np to defending
herself either.

Did CBS really have to make this tacky
movie at this time?

pose, she is not the new aroma of Chanel
No. 5.) So, our Nicole is making hay while
the sun .shines moneywise. I near she is
also asking $20 million for her next
movie. Why not? The big male stars get
that.

Speaking of making hay, don’t miss Nic­
ol rangy, disillusioned, heartbro­
ken waitress and a tender of bovines in
the movie “The Human Stain.” in spite of
efforts to mess her up, she looks quite
gorgeous unloading and lifting bales of
Say for a row of milk cows. That’s be­
tween sex bouts with Sir Anthony Hop­
kins.
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She belts one out at Actors Fund benefit.

IS MOOWES, rated the No.
1 power gay oo Entertain-

I nient Weekly’s fist, has this
to say about a “succession plan"
for his news anchor star Dan
Bather. He tells Tina Brawn on
CNBC tomorrow at 10 p.ni.:
“Right now we’re pleased with
Dan. We like him in that chair.
We still think he’s the best guy
we got. And he’s^ the best guy
out there. So we have no plans
to remove him.”

When Tina corners Les over
the coming Reagan minlseries
"The Reagans,” she notes that it
has caused a flap because it’s
been filmed from the perspec­
tive of political Bberals.

■I®

WOBEIT EVANS pontificates that the
K opening bow last week of his shocking
Il “fed Notorious" cartoon series on
Comedy Central was “the best premiere
since ‘The Godfatherl’” (Bob has never
been known to leave a hyperbole un­
turned.)

The event, hosted by Gotham and L.A.
Confidential magazines, happened at the

Of'' P ERia Are you .scared?”
That was Elza Mhineli’s open­

ing line to a packed house at the
« Actor’s Fund benefit in LA. over

the weekend. This night again honored
Liza’s good friends and “creators" Fred
Ibfcai

They saved Liza for their finale; every­
body does. < y
Dassault, >' hsoc ! 'm o । r
Gaifcer, Jason Graae, Rod McICne«,
Sliar®B lawrence, V d

e it their all.
with Henderson doing the blistering
“When Yo >d to Mama” from the
musical “Chicago.” Six dancers with card­
board cut-out faces of her old “Brady
Bunch” kids accompanied her and she
ended the number in a black leather bus-
tier.

But this was just a build-up to Miss
Minnelli, who admits she had some
“nerves," but gave it her all. The produc­
ers asked her for two numbers;
she gfive them four.

Before one song she told the
audience, “I have a problem,!”
When they laughed, she said
“Not that! ... It*s my name" and
she proceeded to sing her trade-
mart “Liza With a Z.” 111118

Liza arrives back in Mew York HBiP
this week, but I spoke to her 81^
Sunday. She was laughing. We
had one or two words about her
ordeal by lawsuit. She said,
“That seems like 45 years ago,”
but she didn’t let her lips utter 88|18
the dreaded name. 8888

“Liz,” said she, “this is what I
want to say. 1 have the right atti­
tude and tlie right gratitude to
my fans and friends.mmi

The Dead of CBS answers: “Well, No. I,
nobody’s seen the film. So any criticism
... or a film that isn’t flnishea, is rather
odd we think ... We’ve looked at the
rough cut, there are things we like ...
there are thii^s we don’t like ... there are
things we think go too far. So there are
some edits being made trying to preseat a
more fair picture of the Reagans.*
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By L COLANGELO
DAIiy NEWS STAFF WRITER

More men than women have
signed up for the World Trade
Center Health Registiy, accord­
ing to a report released this
week by the Department of
Health.

Most of the people are from
Manhattan, in their 40s, and
lived, worked or were passing
by the area south of Chambers
St. on Sept. 11,2001.

The Health Department is just
starting to look at the demo-

□
■

Men take lead in Trade Ctr. health registry ,
!<

graphics of people participating According to the report, €5% The 30-minute survey asks Chambers St. on Sept. 11, 2001; z
in toe program, which aims to of those surveyed live in the five participants where they were on anyone who participated in the' 3
track health effects of toe Sept, boroughs, while 18% live in oth- Sept. 11, 2001, how long they rescue, recovery, cleanup or oth- w
11 attack over toe next 20 years, er parts of New York State and were in areas with smoke and er activities at toe World Trade

•.•sjnasasss BSSS SSSSx
Commissioner female. Frieden said all information care centers south of Canal |

Thomas Fneden said. The majority of participants wiU be kept confidential and par- Street on Sept. 11, and people §
Almost 15,000 people have —1,533 — are from Manhattan, jjcipants need not undergo any who were living south of Canal o

signed up for toe registiy. The re- while 1,069 are from Brooklyn, medical tests. StreetonSept.il. §
port released yesterday looks at Seven hundred five from He said toe following people To register: Call (866) NYC- S’
toe 6,313 people who completed Queens signed up, followed by should join toe registry: anyone WTCR, check the Web site at
a 30-minute telephone survey in 467 from Staten Island and 307 who was in a building, on toe www.wtcregistry.org or call the >
September.from the Bronx.street or in toe subway south of city’s 311 information line. g

NEWS BUREAU (718) 822-1174 FAX (718) 822-1562 HOME DELIVERY 1-800-692-NEWS “
/a;_________________ __________________ ----------------

StreetonSept.il
http://www.wtcregistry.org
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Cost for the dinner and program is $15. Cost for the program
only is $6. Information: (212) 686-2770,
BAR ASSOCIATION EVENT, Manhattan — The book 'invisT
bte Punishment” will be the suqect of an Association of the
Bar of the City of New York panel discussion. 42 W. 44th St.,
7 p.m. irsformatiom (212, 382-6713.
ACADEMY’S MONDAY NICKTS WITH OSCAR, Manhattan —
.Academy of Motion Picture Arts and Sciences presents “The
Hustler," Academy Theater at Lighthouse International. Ill
E. 59th St., 7;30 p.m. Tickets for the screening are $5 for
the general public and $3 for .Academy members and stu­
dents with a valid ID. Information: (888, 778-7575.
ON TOUR, Manhattan — Alice Cooper performs at the Bea­
con Theater with Twisted Sister and Sebastian Bach, 9 p.m.
information: (212) 496-7990.
TUESDAY, OCT. 28
JUILUARD ARTIST IN CONCERT, Manhattan — Rufus Choi,
piano, 180 Maiden Lane. 12:30 p.m, information: (212)
799-5000, ext. 313,

Bulletin Boarrt is ewi^M by Maxine Simpson
To list an event here, please send details at least two week

in advance to: Bulletin Board, New York Daily News, llB-35
Queens Blvd., 9th Floor, Forest Hitts, N.Y 11375. You may fax
information to i718) 793^2910 or send E-mail to
m$impson'9edit.nydaifynev^.a)m. ■ .
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Sell yevr cor fast
(212)949-2000 or

1 “800-^23-16W,
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-es! and costs.

at, Uetts, BUCHANAN
PROFESSIONAL CORPORATION,
oKorney for pfoSnhff, 140 BrocsdwQy
35th Fhxe, York, Ne* York PUR­
SUANT TO A JUDGMENT Of FORE­
CLOSURE AND SALE doled May 2,
2003, I win sell al puHic auction on
November 13, 2003 al 3:00 p.m. in

RsMvndo of tW New Yori County
Courthouse, 60 Centre Street. New
Yoffe, NY. premises in New York
County New York os follows: Ail tf»at
certain pfot piece or porcel of fond I
with ths buildinas and improvements
ihereon ereclea, situate, Lying and
beirrg tn the County City end Slot© oi
New York, known ord desi-gnoted on
the City of New York Tax Mop os

f V ■
...........

York (for ir
Apptc,
$2,226.87 piM

.Aw6At4»
York, NY
.765.i04Z

7

”-.7Bia

Street New York,, New York and
Moorice Bmot which Unit Deed was
recorded tn the New York County
Office of tiie Registrar of 'he City of
New VoA on Januory ? 1984, in Rael

752, Pages 1518 through 152
respectively: and being the same Unit
conveyed'by a Condominiwm Unit
Deed on April 29. 1985 by and
between Maurice Ernest, residing at
45 TCi-rf 67m Street Unit 14 J, New
York, New York, ond Lawrence C.
Reehlina residing a> 165 Perry Street,
New YorL New York, which Unit
Deed was recorded in th© New York
County Office of foe Registrar of the
Cifo ot New York on .Moy 3. 1985 tn
Reef 904 peges 920 through 924,
respechvsiy; TOGETHER wtfo on undi­
vided .3744% interest in the Common
Elements fos such term 4 defined in
the DedorahonI Section: 4 Block:
1120 totJ076, As more porticufody
described in foe sydgment of foreclo­
sure and sole- Sold subject to all of =
foe terms end conditions contained in
sold judgment and terms of sole,
Aoproxiroaf© omount of judgment
$56o828.62 plus interest and costs.
INDEX NO. 123746/02, EUlOT
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