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Bush pushes plan
to spark economy

By James Toediman
CHIEF 2CONOMIC CORRESPONDENT

Washington — President George W. Bush and congression-
al lenders pledged yesterday, to develop & $50-hillian to
875-billiop package of tax cuts and new spending to
jump-start the nation's economy, which hag stalled sinee the
Sept, 11 terrorist attacks, . -

At & meeting with New York buginess leaders, Bush an-
nouneed his support for a plan costing $60 billisn to §75 bil-
lien that woul E: aimed at encouraging businees and con-
sumer spending while assisting those wio need heaith and
ﬁmaru:iaiJ Lenefits after the sttacks, which left nearly 6,000
dead, Congressionsl Democreta said they wanted to hmit
the coat to $50 billion.

“We're coming together on a plan that I believe needa to
get passed as quickly as possible,” Bush said. “We've now got.
a reason to do . . . what it takes to make sure this economy
gets growing a0 people can find work." -

Congressional leaders said they were cptimistic the pack-
age could be produced, and they continued their own &sgess-
ment of the economy ih a private meeting with Federul Re-
serve Chairman Alan Greenspan and former Treasury Secre-
tary Robert Rubin.

Bipartisanship prevailed as the Senate Finance Commit-
tee bepan discussing specific cptions with Treasury Secra-
tary Paul ONeill.

e stimulus plan outlined by Bush wes essentially the
same es the plan being discugse !13:{ Senate Majority Leader
Tom [iaschle (D-8.1.) and Senate Finance Commitiee Chair-
man Max Baucus (D-Mont.). ‘

1 The packsge’s three components inclrde: .

# Tax incentives for eongumera: rebeting payroll taxes or
pdvancing ta next year the marginal rate cuts set for 2004,

# Tax incentives for business: nceelerating depreciation
gchedules, caleulating a portion of new investments as ex-
penses that ere not taxed or creating investment tay credita.

#* Aid for workers and businesses affected hy the attacks,
gtﬁnding unemployment hepefits or creating job training

nds.

OMNeill, who said he hoped final agreement could be
reached in four weeks, also proposed a new system of “nation-
al emetgency grants” for states to use aa they wished. He did
not mention a price tag. ,

While economists as well ag politicians have questioned
the adequacy of a $60-billion stirnulant in a $10-trillion econ-
omy which most believe has slipped into 8 recession, Bush
and congressional leaders took their lead from Greenapan,
who has urged them lo take their time and te limit any eco-
nomic stimulus effort to $10¢ billion totél, 1 percent of the
gress domestic product. By comparison, earlier this year Con-
Eress apg:mv $38 billion in fax rebates, which have been

elivered. . ’

Neill faced the sharpest criticism from conservative Re-
publican senators who think the adminigtration should concen-
trate on tax breaks, not spending. Sen. Don Nickles (R-Olda.}
criticized the administration for even cunsidering s mini-
mum-wage increase, which O'Neill said remained an option. '

Already, Congress haes approved $40 billion for cleanup .-
and $15 billion in aid and loan guarantees for the aviation in.
dustry. - - !

The stock market reacted positively t5 the idea of' a stimu-
lus package, with the Dow Jones industrial average closing
above 9,000 for the first time gince the attacks.

The list of new proposals, though, threatens to explode.
House Democretic Leader Dick Gephardt of Missouri has
proposed new protection for the nation’s nuclear power
plants, and on Tuesday Sen. Hillary Rodham Clinton
{D-N.Y.) raised a serieg of projects involving water, energy
and transportation in the name of “Homeland Security.”

Sen. Chuck Graasley (R-lowa} listed nine tax propoasls, and
Sen. Frank Murkowski (R-Alaska) pro government agsis-
tance for consiruction of a 3,000-mile natural-gas pipeline
from Alaska to Chicago.

, As the list of proposals grew, O'Neill reminded the sena-

| tors, “If we ‘Christmas tree’ this effort or use it to advance
partisan sgendas, then I think it's doomed s No legislative

product ia better than a bad legislative product* > 1~ _ 17 |
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